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Sustainability of the savings and spending in Jordan:
Cointegration Analysis

Our paper studied the annual time series related to spending and
savings in Jordan covering the period 1976-2013. We accepted the null
hypothesis of non cointegration between the gross domestic savings and
each ofthe gross national expenditure and the household final
consumption expenditure as a proportion of the gross domestic
product or between the GDP and each of the gross capital formation and
the final consumption expenditure in current US dollars, as well as
between the gross capital formation and the gross domestic savings. The
VAR models have allowed us to reveal the dynamic relationship between
the variables and calculate forecastings for the next five years. Results
reported that GDP does not cover the final consumption expenditure and
that in the year 2020 Jordan will need more than three billion dollars to
cover government expenditures in the form of grants or foreign aid.
The domestic savings is predominantly negative in its development and
this is deterring for economic growth and has negative effects in terms of
sustainable development. Yet we focus our attention on the annual
growth of the gross capital formation over the next five years which will
be reflected in the strengthening of infrastructure, which in turn is an
important base for sustainable development.

Keywords: Savings, capital, expenditure, sustainable development,
forecastings .
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